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Abstract

In this paper we determine the optimal ordering policy in a two level supply
chain in which transportation cost from the warehouse to the retailer is also con-
sidered apart from ordering and holding costs in the total system cost. Shortages
are not allowed neither at the retailer nor at the warehouse. Demand, ordering
and holding cost of warehouse and retailer are taken as triangular fuzzy numbers.
Graded mean integration representation method is used for defuzzification of the
total cost. The total system costs of centralized and decentralized cases are com-
pared using fuzzy ranking methods given by Chen and Chen.
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